Washington report, vol. 6 no.20, July 11, 1977 by American Institute of Certified Public Accountants. & Williams, Wade S.
University of Mississippi
eGrove
Newsletters American Institute of Certified Public Accountants(AICPA) Historical Collection
1-1-1977
Washington report, vol. 6 no.20, July 11, 1977
American Institute of Certified Public Accountants.
Wade S. Williams
Follow this and additional works at: https://egrove.olemiss.edu/aicpa_news
Part of the Accounting Commons, and the Taxation Commons
This Article is brought to you for free and open access by the American Institute of Certified Public Accountants (AICPA) Historical Collection at
eGrove. It has been accepted for inclusion in Newsletters by an authorized administrator of eGrove. For more information, please contact
egrove@olemiss.edu.
Recommended Citation
American Institute of Certified Public Accountants. and Williams, Wade S., "Washington report, vol. 6 no.20, July 11, 1977" (1977).
Newsletters. 589.
https://egrove.olemiss.edu/aicpa_news/589
AICPA Washington Report
July 11, 1977, Volume VI, Issue 20
Commerce Minority businesses encouraged to participate in Public Works
Program.............................................................p. 1
Secretary Kreps speaks out on "social accounting".................p. 1
CFTC Chairman Bagley proposes public participation in commission
meetings............................................................ p. 1
FTC Proposed premerger rules to be discussed at 7/13 Commission
meeting.............................................................. p. 1
HEW Privacy safeguards lacking in SSA computer system.................. p. 1
ICC Railroad chart of accounts revised and issued.......................p. 1
NRC New security procedures proposed................................... p. 2
Paperwork Open meeting scheduled for 7/15/77................................. p. 2
Commission
Renegotiation AICPA submits comments on Senate bill to amend the A c t .............p. 2
Board
SEC New federal incorporation proposals aired........................... p. 3
Roberta S. Karmel being considered for Commission  vacancy...........p. 3
Congressman Moss intends to hold hearings on the accounting 
profession in the F a l l ...............1 ................ .. p. 3
Treasury Donald E. Bergherm is new IRS Compliance Ch i e f ...................p. 3
The information contained in this report has been prepared from sources considered reliable, but its accuracy is not guaranteed by us 
and is NOT necessarily a complete summary of all available materials on the subject. Opinions expressed herein do not necessarily reflect 
Institute policy. Reproduction of these materials without prior approval of the AICPA is prohibited.
COMMERCE, DEPARTMENT OF
Robert T. Hall, Assistant Secretary of Commerce for Economic Development, is
urging the Nation's minority business community to participate in the $4
billion Federal Local Public Works Program. The program is aimed at 
creating jobs through the construction of public w oks projects in areas 
of high unemployment. The Public Works Employment Act of 1977 provides 
that at least 10% of the funds be spent with minority contractors or in 
the purchase of goods and services from minority firms. Minority firms 
interested in obtaining business under this program should contact their 
nearest Economic Development Administration regional office or EDA, c/o 
U.S. Department of Commerce, Washington, D.C. 20230.
The new Secretary of Commerce recently expressed her views on the need for 
corporate "social accounting". Addressing the Greater Minneapolis Chamber 
of Commerce, Secretary Kreps had the following to say on that matter: 
"Evaluation of management performance ought to include consideration 
of corporate social contribution. The traditional measurements of 
management performance— return on invested assets, earnings per share 
and growth rates— measure only one aspect of management competence."
She added, " . . .  I believe there must be a broadly acceptable procedure 
by which, companies can index their activities and allow comparative 
judgments to be made. At a minimum, some type of social accounting ought 
to be a standard part of the annual report."
COMMODITY FUTURES TRADING COMMISSION
Chairman Bagley has proposed public participation in regular commission
meetings. He had issued a letter to the Commission outlining the 
procedures that would permit representatives of the public and industry 
an opportunity to address the Commission during its regular meetings 
even though these meetings are not public hearings.
FEDERAL TRADE COMMISSION
A public meeting of the Commission will be held on 7/13/77 at the FTC 
Headquarters Building, Washington. One of the matters to be taken up 
by the Commissioners will be proposed rules implementing Title II of the 
Hart-Scott-Rodino Antitrust Improvements Act of 1976, dealing with 
premerger notifications. For more information, call 202/523-3830.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
An HEW audit agency check of the Social Security Administration's computer
system reveals that security procedures and controls were not adequate
to prevent fraud and abuse or to assure compliance with the requirements
of the 1974 Privacy Act. The agency's report has been made public by 
Congressmen John E. Moss (D-Calif.) and Charles Rose (D-N.C.), who have 
requested the GAO for a further investigation of the computer system 
(that GAO study is now underway).
INTERSTATE COMMERCE COMMISSION
A comprehensive revision of the uniform system of accounts for railroad
companies has been issued (see 7/7/77 Fed.' Reg., pp. 35016-140). It 
updates the current accounting system and provides a more reliable information 
system which will aid the Commission in adequately determining the cost
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of rail transportation service. Additionally it responds to the "4R" Act 
(P.L. 94-210) that the ICC issue regulations and procedures prescribing 
a uniform cost and revenue accounting and reporting system for all 
railroads subject to ICC jurisdiction to be effective not later than 
1/1/78. For more information call 202/275-7565.
NUCLEAR REGULATORY Commission
Proposed rule changes regarding physical protection of plants and materials 
appeared in the 7/5/77 Fed. Reg., pp. 34310-26. Based in part on the 
findings of a joint ERDA-NRC task force, the NRC is considering extensive 
amendments to its regulations. These amendments would include performance- 
oriented safeguards and protection for strategic special nuclear material 
and for certain fuel cycle facilities, as well as associated transportation 
and other activities involving significant quantities of strategic special 
nuclear materials. Audits of such protective measures would be required. 
Comments are due by 8/19/77.
PAPERWORK COMMISSION
The Commission will meet on 7/15/77 in Room 2154, Rayburn House Office Building,
Washington for the purpose of reviewing the progress on approved projects, 
including reports in the following areas: rulemaking, banking, tax, 
employment, and state and local government. For more information contact 
the Commission at 202/653-5400.
RENEGOTIATION BOARD
Hearings on the legislation (S.1594-Proxmire) to amend the Renegotiation Act 
have concluded in the Senate, and a report embodying the changes to the 
1951 law is being readied. Similar legislation is pending before the 
House. The AICPA's Task Force on Renegotiation has submitted a statement 
to the Senate Banking Committee covering the topics of: Method of 
Renegotiation (accounting methods and product line reporting provisions); 
Elimination of Exemptions from Certain Contracts; Penalties; Interest on 
Amount of Excessive Profits.
Anyone wishing to receive one free copy of the statement may do so 
by contacting the Washington office prior to 7/20/77. Telephone requests 
are encouraged and should be directed to extension 47.
SECURITIES AND EXCHANGE COMMISSION
A Senate Subcommittee has concluded two days of hearings on the subject of
"The Role of the Shareholder in the Corporate World." The hearings, chaired
by Sen. Metzenbaum (D-Ohio), of the Judiciary Subcommittee on Citizen and 
Shareholder Rights and Remedies, heard witnesses discuss a wide range of 
suggestions concerning protection of shareholder interests. The need for 
federal chartering of the Nation's largest corporations was a major topic. 
Witnesses frcm the SEC expressed concern with the activities of directors 
and accountants, and while not supporting the idea of a federal incorporation 
statute, Stanley Sporkin, Chief of the Enforcement Division did state that 
he has come to the conclusion that while still not favoring the complete 
preemption of state law, he believes that "federal minimum standards should 
be established which will provide shareholders with necessary protections 
of their rights along with a forum in which to assert proper claims".
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Roberta S. Karmel is being considered for the fifth seat on the Commission.
She would be the first woman to serve in that capacity at the SBC. Mrs.
Karmel, is a securities lawyer and a partner in the New York law firm of 
Rogers and Wells. She worked in the SEC's New York Regional Office from 
1962-1968.
Congressman John E. Moss (D-Calif.) chairman of the House Commerce Committee's
Oversight Subcommittee has announced that he intends to hold hearings on
the accounting profession in the Fall and to allow the profession the
opportunity of giving Congress a progress report on the steps it has taken 
to make improvements. This announcement, was made recently at the 
California Society of CPAs Annual Meeting. Noting that the profession 
will be making a number of major decisions at its annual meeting in September, 
Mr. Moss has stated he will not introduce the legislation his staff is 
drafting if convinced that real progress is being made within the profession 
to remedy its problems. "I believe that the Congress would much prefer that 
the accounting profession take steps itself to solve the problems facing it.
As long as responsible progress is being made down that road, I do not believe 
Congress will legislate”.
TREASURY, DEPARTMENT OF
Donald E. Bergherm has been rained Deputy Assistant Commissioner (Compliance).
He succeeds Philip E. Coates who is being re-assigned as the Regional 
Commissioner of the North Atlantic IRS Region. Mr. Bergherm began his 
career with IRS in 1949, and he served in numerous field and headquarters 
assignments prior to this recent appointment.
For further information contact:
Wade Williams or Dan Myers 
202/872-8190
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